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KIRK, MONROE

Certified Public Accountants

The Board of Directors
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Corpus Christi, Texas

We have audited the accompanying financial statements of Coastal Bend Community Foundation (a nonprofit
organization), which comprise the statements of financial position as of December 31,2014 and 2013, and the
related statements of activities and changes in net assets, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance ahont whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the organization’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Coastal Bend Community Foundation as of December 31, 2014 and 2013, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

IKCivk Meovrse. f{; K lsslerman L.L. P

Corpus Christi, Texas
August 11,2015
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COASTAL BEND COMMUNITY FOUNDATION

STATEMENTS OF FINANCIAL POSITION

ASSETS
Current Assets:

Cash and Cash Equivalents
Contributions Receivable

Prepaid Expenses

Prepaid Federal Income Taxes (Note 1)

Total Current Assets

Investments (Notes 2 and 3)
Furniture and Equipment, Net (Note 4)

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities:
Grants Payable
Accounts Payable and Accrued Expenses
Federal Income Tax Payable (Note 1)

Total Current Liabilities
Funds Held as Agency Endowments (Note 5)
Total Liabilities
Commitments and Contingencies (Note 7)
Net Assets (Note 6):
Unrestricted
Temporarily Restricted
Permanently Restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

DECEMBER 31,

2014 2013
66,021 667,668
2,334,423 111,867
39,429 37,152
1,408 1,408
2,441,281 818,095
70,666,429 61,914,651
8,189 12,108
73,115,899 62,744 854
496,729 569,770
17,001 17,429
513,730 587,199
5,990,367 5,162,572
6,504,097 5,749,771
5,409,980 4,750,061
26,724,057 19,282,436
34,477,765 32,962,586
66,611,802 56,995,083
73,115,899 62,744,854
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See Independent Auditor's Report and Notes to Financial Statements.



COASTAL BEND COMMUNITY FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2014

Temporarily Permanently
Unrestricted Restricted Restricted Total
Support and Other Revenue:
Support:
Contributions $ 181,751  $ 7,800,844 % 1,472,766 9,455,361
Less Amounts Received for Agency Funds (Note 5) - (550,659) - (550,659)
Net Support 181,751 7,250,185 1,472,766 8,904,702
Other Revenue:
Interest, Dividend and Other Investment Revenue 1,183,840 805,250 975 1,990,065
Less Amounts Received on Agency Funds (Note 5) - (114.114) - (114,114)
Realized and Unrealized Gains/(Losses) on Investments, Net (Nole 2) 1,360,725 6,293,177 - 7,653,902
Less Amounts Received on Agency Funds (Note 5) - (300,823) - (300,823)
Net Other Revenue 2,544,565 6,683,490 975 9,229,030
Net Assets Released from Restrictions 1,486 (42,924) 41,438 -
Total Net Support and Net Other Revenue
and Net Asscts Released from Restrictions 2,727,802 13,890,751 1,515,179 18,133,732
Operating Expcoses:
Program 562,711 831,602 - 1,394,313
Support 618,018 - - 618,018
Less Expenses Allocated to Agency Funds (Note 5) - (44,756) - (44,756)
Total Operating Expenses 1,180,729 786,846 - 1,967,575
Grants Awarded:
Grants Awarded 887,154 5,755,329 - 6,642,483
Less Amounts Distributed From Agency Funds (Note 5) - (93,045) - (93,045)
Net Grants Awarded 887,154 5,662,284 - 6,549,438
Total Net Operating Expenses and Grants Awarded 2,067,883 6,449,130 - 8,517,013
Federal Income Tax (Benefit) (Note 1) - - - -
TOTAL CHANGE IN NET ASSETS 659,919 7,441,621 1,515,179 9,616,719
Net Assets, Beginning of Year 4,750,061 19,282,436 32,962,586 56,995,083
NET ASSETS, END OF YEAR $ 5,409,980 $ 26,724,057 % 34,477,765 66,611,802

See Independent Auditor's Report and Notes to Financial Statements.



COASTAL BEND COMMUNITY FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2013

Temporarily

Permanently

Unrestricted Restricted Restricted Total
Support and Other Revenuc:
Support:
Contributions $ 7410 § 8,768,415 % 566,138 § 9,341,963
Less Amounts Received for Agency Funds (Note 3) - (786,941) - (786,941)
Net Support 7,410 7,981,474 566,138 8,555,022
Other Revenue:
Interest, Dividend and Other Investment Revenue 1,513,812 764,748 732 2,279,292
Less Amounts Received on Agency Funds (Note 5) - (118,511) - (118,511)
Realized and Unrealized Gains/(Losses) on Investments, Net (Note 2) 1,473,000 2,362,723 - 3,835,723
Less Amounts Received on Agency Funds (Note 5) - (336,384) - (336,384)
Net Other Revenue 2,986,812 2,672,576 732 5,660,120
Net Assets Released from Restrictions (925) (2,016,852) 2,017,777 -
Total Net Support and Net Other Revenue
and Net Assets Released from Restrictions 2,993,297 8,637,198 2,584,647 14,215,142
Operating Expenses:
Program 655,898 789,239 - 1,445,137
Support 548,940 - - 548,940
Less Expenses Allocated to Agency Funds (Note 5) - (42,272) - (42,272)
Total Operating Expenses 1,204,838 746,967 - 1,951,805
Grants Awarded:
Grants Awarded 728,583 2,988,914 - 3,717,497
Less Amounts Distributed From Agency Funds (Note 5) - (93,091) - (93,091)
Net Grants Awarded 728,583 2,895,823 - 3,624,406
Total Net Operating Expenses and Grants Awarded 1,933,421 3,642,790 - 5,576,211
Federal Income Tax (Benefit) (Note 1) (2,054) - - (2,054)
TOTAL CHANGE IN NET ASSETS 1,061,930 4,994,408 2,584,647 8,640,985
Net Assets, Beginning of Year 3,688,131 14,288,028 30,377,939 48,354,098
NET ASSETS, END OF YEAR $ 4,750,061 $ 19,282,436 $ 32,962,586 § 56,995,083

See Independent Auditor's Report and Notes to Financial Statements.



COASTAL BEND COMMUNITY FOUNDATION

STATEMENTS OF CASH FLOWS

Cash Flows from Operating Activities:
Change in Net Assets
Adjustments to Reconcile Changes in Net Assets to
Net Cash Provided (Used) by Operating Activities:
Depreciation
Loss on Disposal of Fixed Assets
Realized and Unrealized (Gains) and Losses on Investments
Change in Noncash Current Asscts and Liabilities:
Contributions Receivable
Prepaid Expenses
Grants Payable
Accounts Payable and Accrued Expenses

Funds Held ac Agencyv Endowwmente

Funds Held as Agency Endowments

Net Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities:

Purchase of Property and Equipment
Proceeds from Sales and Redemptions of Investment Securities
Purchase of Investment Securities

Net Cash Provided (Used) by Investing Activities

Cash Flows from Financing Activities

Net Increase (Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

CASH AND CASH EQUIVALENTS, END OF YEAR §

Federal Income Taxes Paid

YEAR ENDED
DECEMBER 31,
2014 2013
9,616,719 $ 8,640,985
4,744 4,175
3,831 :
(7,653,902) (3,835,723)
(2,222,556) 204,433
(2,277) 10,516
(73,041) 76,192
(428) (10,908)
827,795 1,106,473
500,885 6,196,143
(4,656) (4,627)
67,930,245 64,281,751

(69,028,121)

(70,061,205)

(1,102,532) (5,784,081)
(601,647) 412,062
667,668 255,606
66,021 % 667,668
- % -
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See Independent Auditor's Report and Notes to Financial Statements.



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization

The Coastal Bend Community Foundation (the Foundation) was founded in 1981 by the Corpus
Christi Chamber of Commerce and a small group of community leaders to serve donors, charitable
organizations, and the community as a whole. The Foundation provides the simplest and most cost-effective
means for establishing charitable funds, which are customized to serve donors' wishes.

The Foundation provides a broad range of options to donors and has the flexibility to respond to any
area of charitable concern. It has the ability not only to manage endowment giving, but is also qualified to
handle the giving of real estate, insurance policies, securities and other properties.

Date of Management’s Review

In preparing the financial statements, the Foundation has evaluated events and transactions for
potential recognition or disclosure through August 11, 2015, the date that the financial statements were
available to be issued.

Basis of Accounting

These financial statements are prepared on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America. As such, revenues are recognized as
earned and expenses are recognized when incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all highly liquid debt
instruments held outside the custodial investment accounts with an original maturity of three months or less to
be cash equivalents. Money market accounts held in custodial investment accounts are classified as
investments.

Contributions Receivable
Contributions receivable consist of unconditional promises to give with payment dates in future

periods. As of December 31, 2014 and 2013, management anticipates that substantially all contributions
receivable will be collected.



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments

Investments in all debt and equity securities with readily determinable market values are recorded at
fair value,

Investments are made according to the investment objectives and policies adopted by the Foundation’s
board. These guidelines provide for investment in equities, fixed income securities, and other investments
approved by the Investment Committee with performance measured against appropriate indices. A spending
policy, adopted by the Foundation, determines funds available for grant making.

Securities are held in custodial investment accounts administered by certain financial institutions. A
small portion of the Foundation’s assets, classified principally as real estate and other investments (Note 2), are
not held in custodial investment accounts with financial institutions.

Furniture and Equipment

Furniture and equipment are recorded at cost. Depreciation on furniture and equipment is computed
on the straight-iine method over estimated usefui lives of the assets. Expenditures tor furniture and equipment
exceeding $500 individually or groups of items totaling $500 or more are capitalized. Donations of non-cash
assets are recorded at their fair values in the period received.

Grants Payable

Grants are made from available principal and income in accordance with the designations of donors.
Grants are recorded when a specific grant has been authorized by the board of the Foundation or when the
grant award is communicated to the grantee.

Federal Income Taxes

The Foundation is qualified as an organization exempt from Federal income taxes under the provisions
of Section 501(c)(3) of the Internal Revenue Code. It has been classified as an organization that is not a
private foundation under Section 509(a) of the Internal Revenue Code.

The Foundation is subject to unrelated business income tax imposed on unrelated business taxable
income passed through from a partnership in which the Foundation has invested. Such unrelated business
taxable income is taxed at corporate income tax rates. Unrelated business income tax is reported as an expense
in the year in which the unrelated business taxable income is passed through.

Financial Accounting Standards Board (FASB) Interpretation 48, Accounting for Uncertainty in
Income Taxes (FASB) Accounting Standards Codification™ (ASC) 740 requires the Foundation to disclose its
policy for evaluating uncertain tax positions. The Foundation evaluates its uncertain tax positions using the
provisions of ASC 450, Contingencies. Accordingly, a loss contingency is recognized when it is probable that
a liability has been incurred as of the date of the financial statements and the amount of the loss can be
reasonably estimated. The amount recognized is subject to estimate and management judgment with respect to
the likely outcome of each uncertain tax position. Management has evaluated all tax positions taken by the
Foundation and has not recognized any liability as of the date of the financial statements. The amount that is

7



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Federal Income Taxes (Continued)

ultimately sustained for an individual uncertain tax position or for all uncertain tax positions in the aggregate
could differ from the amount recognized. With few exceptions, the Foundation is no longer subject to
examinations by the U.S. Federal, state or local tax authorities for years before 2010, which is the standard
statute of limitations look-back period.

Net Assets Classification

Statement of Financial Accounting Standards (SFAS)No. 117, Financial Statements of Not-for-Profit
Organizations requires the Foundation to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

In August 2008, The Financial Accounting Standards Board issued Staff Position No. FAS 117-1,
Endowments of Not-for-Profit Organizations: Net Asset Classification of Funds Subject to an Enacted Version
of the Uniform Prudent Vianagement of institutionai Funds Act (UPMIFA), and Enhanced Disclosures for All
Endowment Funds (FAS 117-1). FAS 117-1 provides guidance on the net asset classification of donor-
restricted endowment funds for a not-for-profit organization that is subject to an enacted version of the
UPMIFA. The FAS 117-1 also improves disclosures about an organization’s endowment funds (both donor

restricted endowment funds and board designated endowment funds) whether or not the organization is subject
to UPMIFA.

The State of Texas adopted UPMIFA in 2007. The Foundation adopted FAS 117-1 for the year ended
December 31, 2008. The Board of Directors, on the advice of legal counsel, has determined that the majority
of the Foundation’s net assets meet the definition of endowment funds under UPMIFA. The Foundation is
governed subject to the Governing Documents for the Foundation and most contributions are received subject
to the terms of the Governing Documents.

Under the terms of the Governing Documents, the Board of Directors has the ability to distribute as
much of the corpus of any trust or separate gift, devise, bequest, or fund as the board in its sole discretion shall
determine. In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund;

(2) The purposes of the Foundation and the donor-restricted endowment fund;
(3) General economic conditions;

(4) The possible effect of inflation and deflation;

(5) The expected total return for income and the appreciation of investments;
(6) Other resources of the Foundation; and

(7) The investment policies of the Foundation.

As a result of the ability to distribute corpus, the Board of Directors has determined that all
contributions received subject to the Governing Documents, and subject to UPMIFA, are classified as
temporarily restricted until appropriated, at which time the appropriation is reclassified to unrestricted net



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Net Assets Classification (Continued)

assets. Contributions that are subject to other gift instruments may be recorded as permanently restricted,
temporarily restricted or unrestricted, depending on the specific terms of the agreement.

Generally, if the corpus of a contribution will at some future time become availabie for spending, it is
recorded as temporarily restricted; if the corpus never becomes available for spending, it will be reported as
permanently restricted. In addition, contributions that are promised to be given in a future period are presented
as temporarily restricted until the payments are due.

Expense Allocation

Operating expenses of the Foundation are categorized as program and support. Program expenses are
directly allocable to investments, including real estate/mineral right expense and bank/broker fees. Support
expenses are generally operating expenses of the Foundation.

Endowment Investment and Spending Policies

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. The Foundation’s spending and investment policies work in
tandem to achieve this objective. The investment policy establishes an achievable return objective through
diversification of asset classes. The current long-term return objective is to return 8.00% net of investment
fees. Actual returns in any given year may vary from this amount.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Foundation targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
parameters.

The spending policy calculates the amount of money annually distributed from the Foundation’s
various endowed funds for grant-making and administration. The current spending policy is to distribute an
amount equal to approximately 4.00% at December 31,2014 and 4.00% at December 31,2013 of the trailing
twelve quarter average balance of each Endowed fund. Accordingly, over the long term, the Foundation
expects current spending policy to allow its endowment assets to grow at an average rate of 2.50% annually,
after allowing for expenses of 1.50%. This is consistent with the Foundation’s objective to maintain the
purchasing power of endowment assets as well as to provide additional real growth through new gifts and
investment return.

Concentrations of Credit

The Foundation maintains cash balances at three financial institutions. Accounts at each bank are

insured by the Federal Deposit Insurance Corporation in all non-interest bearing accounts up to a maximum of
$250,000.



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations of Credit (Continued)

At December 31,2014 and 2013, the Foundation’s uninsured cash balances equaled approximately $0
and $647,429, respectively.

Substantially all of the Foundation’s contributions receivable are concentrated among donors in the
Coastal Bend area of South Texas.

The Foundation’s investments are concentrated primarily in publicly traded equity and fixed income
securities. Consequently, the value of the investment portfolio is subject to fluctuations resulting from market
volatility. The Foundation has partially mitigated this risk by diversifying into other classes of assets.

Fair Value Measurement

On January 1, 2008, the Foundation adopted Statement of Financial Accounting Standard No. 157,
Fair Value Measurement (SFAS 157). The Foundation has categorized its investments, based on the priority of
the inputs to the valuation technique, into a three-level fair value hierarchy. The fair value hierarchy gives the
highest priority to quoted prices in active markets tor identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). If the inputs used to measure the financial instruments fall within
different levels of the hierarchy, the categorization is based on the lowest level input that is significant to the
fair value measurement of the instrument.

Financial assets and liabilities recorded on the Statements of Financial Position are categorized based
on the inputs to the valuation techniques as follows:

Level |

Financial assets and liabilities are valued using inputs that are unadjusted quoted prices in active
markets accessible at the measurement date of identical financial assets and liabilities. The inputs
include cash and cash equivalents, publicly traded equity securities and government and corporate
bonds that are traded by dealers or brokers in active over-the-counter markets.

Level 2

Financial assets and liabilities are valued using other observable inputs other than quoted prices in
active markets. Real estate, commodities and mineral interests and other assets are generally valued
using third party market appraisals.

Level 3

Financial assets and liabilities are valued upon unobservable inputs. Level 3 includes common stock
which is not publicly traded and is valued based upon management’s estimate using values from
completed or proposed private transactions in the stock.
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COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2014 and 2013

Note 2 — INVESTMENTS

Cash and Cash Equivalents
Domestic Equities
Large Cap
Small/Mid Cap
Mid Cap
Small Cap
Other
Foreign Equities
Developed Markets
Emerging Markets
Corporate Bonds
Combiied aind-Othei
REIT
Real Estate
Commodities and Mineral Rights
Government and Agency Securities
Corporate Bonds
Hedge Fund of Funds
Private Equity
Balanced Fund
Master Limited Partnership - Energy
Accrued Interest
Totals

Cost

6,453,773 §

13,153,794

2,609,093
124,588
2,000

4,245,953
4,468,976
2,599,132
66;305
3,594,317
3,040,014
311,395
3,032,359
5,568,001
4,910,000
1,537,156
95,444
1,709,228

Investments at December 31, 2014 are comprised of the following:

Unrealized
Fair Value Gain/Loss

6,453,773 §$ --
14,928,016 1,774,222
3,733,235 1,124,142
144,545 19,957
4,886 2,886
4,355,546 109,593
4,912,789 443,813
2,573,413 (25,719)
65,870 {d35)
4,240,240 645,923
9,090,974 6,050,960
267,318 (44,077)
3,034,455 2,096
5,514,047 (53,954)
5,463,412 553,412
2,743,385 1,206,229
96,413 969
3,008,441 1,299,213
35,671 35,671

57,521,528 $

70,666,429 §

13,144,901

11



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 2 — INVESTMENTS (Continued)

Investments at December 31, 2013 are comprised of the following:

Unrealized
Cost Fair Value Gain/Loss

Cash and Cash Equivalents $ 6,261,077 $ 6,261,077 $ -
Domestic Equities

Large Cap 8,602,663 10,470,650 1,867,987

Small/Mid Cap 38,867 60,715 21,848

Mid Cap 2,832,837 3,649,612 816,775

Small Cap 325,653 356,086 30,433

Other 2,000 4,893 2,893
Foreign Equities

Developed Markets 3,773,125 4,125,961 352,836

Emerging Markets 4,690,860 5,029,600 338,740

Corporate Bonds 1,602,339 1,735,214 132,875

Convined-aird Otlrer 191,792 195,609 3,817
REIT 3,477,805 3,395,436 (82,369)
Real Estate 2,919,281 4,371,916 1,452,635
Commodities and Mineral Rights 710,941 698,949 (11,992)
Government and Agency Securities 10,105,871 10,131,050 25,179
Corporate Bonds 1,893,031 1,894,927 1,896
Hedge Fund of Funds 1,910,000 2,249,155 339,155
Private Equity 1,317,859 1,862,513 544,654
Balanced Fund 2,466,689 2,191,377 (275,312)
Master Limited Partnership - Energy 2,107,089 3,216,629 1,109,540
Accrued Interest -- 13,282 13,282

Totals $ 55229779 § 61,914,651 $ 6,684,872

Unrealized gains/(losses) as reported within the Statement of Activities and Changes in Net Assets for
the years ended December 31, 2014 and 2013 were $6,478,712 and $1,586,857 respectively. These are
included in Realized and Unrealized Gains/(Losses) on Investments.

Note 3 — FAIR VALUE MEASUREMENTS

The Foundation uses fair value measurements to record fair value adjustments to certain assets and
liabilities to determine fair value disclosures. For additional information on how the Foundation values all
other assets and liabilities refer to Note 1 — Organization and Significant Accounting policies.

Investments valued at fair value as of December 31, 2014 and 2013 are summarized below:;

12



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014 and 2013

Note 3 - FAIR VALUE MEASUREMENTS (Continued)

2014 2013
Investments Valued Using Level 1 Inputs $ 47,384,306 $ 44,137,791
Investments Valued Using Level 2 Inputs 23,282,123 17,776,860
Investments Valued Using Level 3 Inputs - -
Total Investments $ 7 42 $61,914,651

Note 4 - FURNITURE AND EQUIPMENT

Furniture and equipment at December 31, 2014 and 2013 consisted of the following:

2014 2013
Office Furniture & Equipment $ 64,858 $ 73,443
Website 4,250 4,250
Leasehold Improvements - 3.500
Total 69,108 81,193
Less Accumulated Depreciation 60,919 69,085
Furniture & Equipment, Net $ 8,189 $ 12,108

Depreciation expense for the years ended December 31, 2014 and 2013 was $4,744 and $4,175
respectively.

Note S — AGENCY FUNDS

The Foundation receives and distributes assets under certain agency arrangements. Statement of
Financial Accounting Standards (SFAS) No. 136, Transfers of Assets to a Not-for-Profit Organization or
Charitable Trust that Raises or Holds Contributions for Others, establishes standards for transactions in which
a community foundation accepts a contribution for a donor and agrees to transfer those assets, the return on
investment of those assets, or both, to another entity that is specified by the donor. SFAS No. 136 specifically
requires that if a not-for-profit organization (NPO) establishes a fund at a community foundation with its own
funds and specifies itself or its affiliate as the beneficiary of that fund, the community foundation must account
for the transfer of such assets as a liability. The liability has been established at the fair value of the funds. In
addition, related amounts received, distributed, investment income or loss, and expenses are presented on the
accompanying Statement of Activities and Changes in Net Assets.

13



COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Note 6 - NET ASSETS AND ENDOWMENT NET ASSETS

DECEMBER 31,2014 and 2013

During the year ended December 31, 2008 the Foundation implemented FAS 157 Fair Value
Measurements, which requires certain disclosures regarding net assets. The Foundation’s total net assets

consisted of the following at December 31, 2014

Endowment Funds
Non-Endowment Funds:
Donor Advised
Field of Interest
Designated
Special Project
Scholarship
Unrestricted

‘Total [Net Assets

Temporarily Permanently

Unrestricted Restricted Restricted Totals
$ 5,087,629 $ 8,917,852 $ 34,477,765 $ 48,483,246
- 8,619,323 - 8,619,323
- 461,896 - 461,896
-- 4,529,084 - 4,529,084
- 2,825,528 - 2,825,528
-- 1,370,374 1,370,374
322.351 - - 322.351
3 5,409,980 $26,724,057  $ 34,477,765 $ 66,611,802

The Foundation’s total net assets consisted of the following at December 31, 2013:

Endowment Funds
Non-Endowment Funds:
Donor Advised
Field of Interest
Designated
Special Project
Scholarship

Total Net Assets

Temporarily Permanently

Unrestricted Restricted Restricted Totals

$ 4,750,061 $ 3,784,316  $32,962,586 $ 41,496,963
- 8,446,523 -- 8,446,523
- 392,344 - 392,344
- 2,705,678 - 2,705,678
- 2,642,369 -- 2,642,369
- 1,311,206 — 1,311,206

$.4,750,061 $19,282.436 $32,962,586 $.56,995,083



COASTAL BEND COMMUNITY F OUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 6 - NET ASSETS AND ENDOWMENT NET ASSETS (Continued)

Endowment fund net assets consisted of the following at December 3 1,2014:

Temporarily Permanently

Unrestricted Restricted Restricted Totals
Undesignated $ 4302993 § -- $14.855691  $19,158.684

Other Endowment Funds:

Designated - 5,985,270 5,941,736 11,927,006
Field of Interest

and Project -- 470,098 2,481,386 2,951,484

Donor Advised -- 523,703 802,254 1,325,957

Scholarship and

Fellowship - 1,938,781 5,711,586 7,650,367
Subtotal Other - 8.917.852 14,936,962 23.854.814

Board Designated 784,636 - 4,685,112 5,469,748
Total $ 5,087,629 $.8917,852  $34.477.765 $.48,483.246

Endowment fund net assets consisted of the following at December 31, 2013:

Temporarily Permanently

Unrestricted Restricted Restricted Totals
Undesignated $ 4,096,052 $ -~ $14.856416 $ 18,952.468
Other Endowment Funds:

Designated -- 1,231,985 5,749,204 6,981,189
Field of Interest

and Project - 474,118 2,460,755 2,934,873

Donor Advised - 440,205 792,254 1,232,459
Scholarship and

Fellowship -- 1,638.008 4.860.444 6,498.452

Subtotal Other - 3.784.316 13,862,657 17.646.973

Board Designated 654,009 -- 4,243,513 4,897,522

Total $ 4,750,061 $3.784,316  $32,962.586 $ 41,496,963
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COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 6 - NET ASSETS AND ENDOWMENT NET ASSETS (Continued)

Changes in Endowment Net Assets for 2014 consisted of the following:

Temporarily Permanently
Unrestricted _Restricted Restricied Totals

Endowment Net Assets,

Beginning of Year $.4.750,061 § 3,784,316 $32.962.586 $ 41.496.963
Interest, Dividends and

Other Income,

Net of Expenses 620,231 123,118 975 744,324
Net Appreciation/

(Depreciation) 1,362,376 5,433,092 - 6,795,468
Contributions 181,751 97,896 1,472,766 1,752,413
Appropriated for

Expenditure (1,505,172) (432,149) - (1,937,321)
Other Changes _ (321,618) (88,421) 41,438 (368.601)
Chaiige iir Endowmeni

Net Assets 337,568 5,133,536 _1,515,179 6,986,283
Endowment Net Assets,

End of Year $ 5,087,629 $ 8917852 $ 34,477,765 $ 48,483,246

Changes in Endowment Net Assets for 2013 consisted of the following:

Temporarily Permanently
Unrestricted Restricted Restricted Totals

Endowment Net Assets,

Beginning of Year $ 3.688.131 § 2,982,692 $30,377.939 $ 37.048.762
Interest, Dividends and

Other Income,

Net of Expenses 1,513,812 321,118 732 1,835,662
Net Appreciation/

(Depreciation) 1,473,000 1,101,960 - 2,574,960
Contributions 7,410 31,495 566,138 605,043
Appropriated for

Expenditure (1,931,367) (599,935) - (2,531,302)
Other Changes (925) (53,014) 2,017,777 1,963,838
Change in Endowment

Net Assets 1,061,930 801,624 2,584,647 4,448,201
Endowment Net Assets,

End of Year $ 4,750,061 $3,784316 $32,962,586 $ 41,496,963
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COASTAL BEND COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

Note 7- COMMITMENTS AND CONTINGENCIES

On May 19, 2014, the Foundation terminated the remaining portion of its existing office space lease
and moved its office space to a new facility. The Foundation negotiated and entered into a new lease
agreement for sixty months beginnin gonorabout July 1,2014. Future minimum lease payments over the five
years of the lease are as follows:

Year Ending December 31, Amount
2015 33,966
2016 33,966
2017 33,966
2018 33,966
2019 16,983

Total Future Minimum Lease Payments $.152,847

Rent expense paid under the prior and amended lease agreements was $24,056 in 2014 and $23,189 in
2013,

Note 8 - TRUST INTEREST

The Foundation receives 40% of net income earned on the J. Kelly and Nell Loving Cain Endowment
Trust. The Foundation has no present or future claims on the principal.



